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Limited Review Report on unaudited financial results of Arohan Financial Services Limited for the 
quarter ended 30 September 2024 and year to date results for the period from 1 April 2024 to 30 
September 2024 pursuant to Regulation 52 of Securities and Exchange Board of Inda (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended 

 
To the Board of Directors of Arohan Financial Services Limited 

 
1. We have reviewed  the accompanying Statement of unaudited financial results of Arohan Financial 

Services Limited (hereinafter referred to as “the Company”) for the quarter ended 30 September 2024 

and year to date results for the period from 1 April 2024 to 30 September 2024 (“the Statement”) being 
submitted by the Company pursuant to the requirements of Regulation 52 of the Securities and 
Exchange Board of India (Listing Obligation and Disclosure Requirements) Regulations, 2015, as 
amended (“Listing Regulations”).  

 
2. This Statement, which is the responsibility of the Company’s management and approved by its Board 

of Directors, has been prepared in accordance with the recognition and measurement principles laid 
down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under 
Section 133 of the Companies Act, 2013, and other accounting principles generally accepted in India 
and in compliance with Regulation 52 of the Listing Regulations. Our responsibility is to express a 
conclusion on the Statement based on our review. 

 
3. We conducted our review of the Statement in accordance with the Standard on Review Engagements 

(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity”, issued by the Institute of Chartered Accountants of India. A review of interim financial 
information consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less in scope 
than an audit conducted in accordance with Standards on Auditing and consequently does not enable 
us to obtain assurance that we would become aware of all significant matters that might be identified 
in an audit. Accordingly, we do not express an audit opinion. 

 
4. Based on our review conducted and procedures performed as stated in paragraph 3 above, except for 

the possible effects of the matters described in paragraph 5 of our report, nothing has come to our 
attention that causes us to believe that the accompanying Statement, prepared in accordance with the 
recognition and measurement principles laid down in the aforesaid Indian Accounting Standard and 
other accounting principles generally accepted in India, has not disclosed the information required to 
be disclosed in terms of Regulation 52 of the Listing Regulations including the manner in which it is 
to be disclosed, or that it contains any material misstatement or that it has not been prepared in 
accordance with the relevant prudential norms issued by the Reserve Bank of India in respect of income 
recognition, asset classification, provisioning and other related matters to the extent applicable. 

 
5. The Reserve Bank of India (RBI) exercising its authority under section 45L(1)(b) of the Reserve Bank 

of India Act, 1934, issued an order on 17 October 2024, directing the Company to cease and desist 
from sanctioning or disbursing loans, effective from the close of business on 21 October 2024. These 
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business restrictions do not prevent the Company from servicing its existing customers or conducting 
collection and recovery processes in accordance with the extant regulatory guidelines. In response to 
the RBI order, the Company has proposed remedial actions and communicated these measures in 
writing to the RBI for which management is awaiting confirmation from the RBI regarding their 
satisfaction with Company’s proposed remedial actions. Pending reply from the RBI on this 
communication, possibility and timing of resuming sanctioning and disbursing loans, and its 
consequential impact on the financial results, if any, is not known. Consequently, we are unable to 
determine whether any adjustments to the unaudited financial results are necessary in respect of this 
matter.  

 
6. The financial results of the Company for the year ended 31 March 2024 were audited by the 

predecessor auditor whose report dated 24 May 2024 had expressed an unmodified opinion. The 
financial results of the Company for the corresponding quarter ended 30 September 2023 and the 
corresponding period from 1 April 2023 to 30 September 2023 were reviewed by the predecessor 
auditor whose report dated 10 November 2023 had expressed an unmodified conclusion.  
 
Our conclusion is not modified in respect of this matter. 
 

7. The financial results of the Company for the three months ended 30 June 2024 were reviewed by the 
predecessor auditor whose report dated 05 August 2024 had expressed an unmodified conclusion. 
 
Our conclusion is not modified in respect of this matter. 

 
 
 
For B S R & Co. LLP 

 

Chartered Accountants  
Firm’s Registration No: 101248W/W-100022  

 

 

 
 

 

Nitesh Shetty  
Partner  
Membership Number: 123493 
UDIN: 24123493BKETKP4628 
 
Mumbai 
12 November 2024 

 

 



(₹ in lakhs)
For the year ended

September 30, 2024
(Unaudited)

June 30, 2024
(Unaudited)

September 30, 2023
(Unaudited)

September 30, 2024
(Unaudited)

September 30, 2023
(Unaudited)

March 31, 2024
(Audited)

1
(a) Interest income 42,452.83                   42,162.18                   33,763.29                   84,615.01                   63,471.06                   1,38,016.48                

(b) Dividend income 12.50                           -                               -                              12.50                          -                              -                               

(c) Fees and commission income 3,104.75                      4,322.54                      4,250.82                      7,427.29                     8,190.02                      16,885.91                   

(c) Net gain on fair value changes -                               -                               -                               -                               

(d) Net gain on derecognition of financial instruments -                              1,167.91                      1,598.00                      1,167.91                     2,471.20                      4,132.58                      

(e) Other operating income 14.75                           197.71                         0.01                             212.46                        0.34                             82.16                           

Total revenue from operations 45,584.83                   47,850.34                   39,612.12                   93,435.17                   74,132.62                   1,59,117.13                

(a) Other income 62.74                          95.27                           1,022.59                      158.01                         1,878.13                      4,346.19                      

45,647.57                   47,945.61                   40,634.71                   93,593.18                   76,010.75                   1,63,463.32                

2
(a) Finance costs 16,730.16                   17,619.32                   14,557.98                   34,349.48                   27,914.84                   59,223.26                   

(b) Impairment on financial instruments 9,885.23                      4,043.69                      551.53                         13,928.92                   9,504.23                      17,875.97                   

(c) Employee benefits expenses 9,589.87                      8,925.97                      8,264.49                      18,515.84                   15,437.49                   32,471.95                   

(d) Depreciation and amortization 170.37                         165.18                         143.18                         335.55                         273.03                         568.34                         

(e) Other expenses 3,383.99                      3,336.60                      2,585.91                      6,720.59                      5,101.36                      12,080.50                   

39,759.62                   34,090.76                   26,103.09                   73,850.38                   58,230.95                   1,22,220.02                

3 5,887.95                     13,854.85                   14,531.62                   19,742.80                   17,779.80                   41,243.30                   

4
(a) Current tax

- Tax expense for current period/ year 1,837.51                      4,189.99                     883.40                        6,027.50                     1,001.39                     3,412.65                     

- Tax expense for earlier period/ year -                               0.37                            0.12                            0.37                            80.93                          66.50                          

(b) Deferred tax (credit)/ expense for the period/ year (411.35)                       (743.67)                       3,197.50                     (1,155.02)                    3,707.00                     6,381.98                     

5 4,461.79                     10,408.16                   10,450.60                   14,869.95                   12,990.48                   31,382.17                   

6
Items that will not be reclassified to profit or loss

(i) Remeasurement of post employment benefit obligations (264.10)                       (138.21)                       (107.81)                       (402.31)                       (212.81)                       (494.64)                       

(ii) 66.47                           34.78                          27.13                          101.25                        53.56                          124.49                        

Other comprehensive income (197.63)                       (103.43)                       (80.68)                         (301.06)                       (159.25)                       (370.15)                       

7 Total comprehensive income for the period/ year (5+6) 4,264.16                     10,304.73                   10,369.92                   14,568.89                   12,831.23                   31,012.02                   

8 Paid-up equity share capital (Face value of ₹ 10 each) 15,891.23                   15,741.23                   18,240.76                   15,891.23                   18,240.76                   15,741.23                   

9 Earning per equity share (not annualised)

(a) Basic (In ₹) 2.93                             6.82                             8.94                             9.75                             11.11                           26.62                          

(b) Diluted (In ₹) 2.92                             6.81                             7.18                             9.73                             8.93                             26.57                          

For the quarter ended For the half year ended

Statement of unaudited financial results for the quarter and half year ended September 30, 2024
Arohan Financial Services Limited

Profit before tax (1-2)

Total expenses

Expenses

Total income

Particulars

Revenue from operations

Income tax relating to items that will not be reclassified to
profit or loss

Income tax expense:

Net profit after tax (3-4)

Other comprehensive income



Note 1: Statement of assets and liabilities as at September 30, 2024
(₹ in lakhs)

Particulars
As at

September 30, 2024
(Unaudited)

 As at
March 31, 2024

(Audited) 
A. ASSETS
1. Financial assets
(a) Cash and cash equivalents 70,390.88                      93,896.05                      
(b) Bank balance other than cash and cash equivalents 29,015.44                      32,865.07                      
(c) Trade receivables 786.56                           225.91                           
(d) Loans 6,56,107.72                   6,61,573.79                   
(e) Investments 43,443.30                      9,016.08                        
(f) Other financial assets 2,594.64                        4,616.35                        

Total financial assets 8,02,338.54                   8,02,193.25                   

2. Non-financial assets
(a) Current tax assets (net) 1,205.37                        1,198.48                        
(b) Deferred tax assets (net) 6,845.69                        5,589.42                        
(c) Property, plant and equipment 935.95                           752.48                           
(d) Intangible assets under development 57.35                             55.13                             
(e) Other intangible assets 381.52                           414.31                           
(f) Right of use asset 624.51                           736.64                           
(g) Other non-financial assets 1,627.77                        604.35                           
Total non-financial assets 11,678.16                      9,350.81                        

TOTAL ASSETS 8,14,016.70                   8,11,544.06                   

B. LIABILITIES AND EQUITY
Liabilities
1. Financial liabilities
(a) Payables

(I) Trade payables
     (i) total outstanding dues of micro enterprises and small enterprises -                                 -                                 

-                                 -                                 
(II) Other payables
     (i) total outstanding dues of micro enterprises and small enterprises -                                 -                                 
     (ii) total outstanding dues of creditors other than micro enterprises and small enterprises -                                 -                                 

(b) Debt securities 23,710.24                      40,903.81                      
(c) Borrowings (other than debt securities) 5,26,364.26                   5,20,796.16                   
(d) Subordinated liabilities 40,346.17                      39,884.29                      
(e) Other financial liabilities 11,854.28                      11,443.11                      
Total financial liabilities 6,02,274.95                   6,13,027.37                   

2. Non-financial liabilities
(a) Current tax liabilities (net) 681.19                           -                                 
(b) Provisions 2,865.56                        2,687.60                        
(c) Other non-financial liabilities 1,755.25                        4,353.40                        
Total non-financial liabilities 5,302.00                        7,041.00                        

3. Equity
(a) Equity share capital 15,891.23                      15,741.23                      
(b) Other equity 1,90,548.52                   1,75,734.46                   
Total equity 2,06,439.75                   1,91,475.69                   

TOTAL LIABILITIES AND EQUITY 8,14,016.70                   8,11,544.06                   

     (ii) total outstanding dues of creditors other than micro enterprises and small enterprises



Note 2: Statement of unaudited cash flow for the half year ended September 30, 2024. 
(₹ in lakhs)

Half year ended 
September 30, 2024

(Unaudited)

Half year ended 
September 30, 2023

(Unaudited)
A. Cash flows from operating activities
Profit before tax 19,742.80                       17,779.80                       

Adjustments for:
Depreciation and amortization 236.29                            171.77                            
Depreciation on right of use assets 99.26                              101.26                            
Interest on lease liability (net) 38.57                              30.43                              
Impairment loss allowance on loans 13,928.92                       8,007.51                         
Impairment loss allowance on security receipts -                                  1,500.00                         
Impairment loss allowance on trade receivables -                                  (3.28)                               
Net gain on derecognition of financial instruments (1,167.91)                       (2,471.20)                        
Share based payments to employees 395.17                            121.87                            
Unwinding impact on security deposit 0.08                                0.10                                
Operating profit before working capital changes 33,273.18                       25,238.26                       

Movements in working capital: 
(Increase) in loans (8,462.85)                       (79,666.44)                      
Decrease/ (Increase) in trade receivables 665.82                            (1,777.95)                        
Decrease in other financial assets 1,965.72                         1,098.74                         
(Increase) in other non-financial assets (1,026.07)                       (467.95)                           
(Decrease)/ increase in other financial liabilities (2,089.69)                       1,643.06                         
(Decrease) in provisions (224.35)                          (442.46)                           
Increase in other non-financial liabilities 9.98                                99.29                              
Cash generated from/ (used in) operating activities 24,111.74                       (54,275.45)                      
Income taxes paid (net of refunds) (5,353.57)                       (2,053.91)                        
Net cash generated from/ (used in) operating activities (A) 18,758.17                       (56,329.36)                      

B. Cash flows from investing activities
Purchase of property, plant and equipment (346.03)                          (282.32)                           
Proceeds from sale of property, plant and equipment 0.32                                1.83                                
Proceeds from fixed deposits 5,436.27                         10,060.82                       
Investment in fixed deposits (1,586.64)                       (5,587.63)                        
Proceeds from sale of investments 2,632.59                         2,064.64                         
Purchase of investments (37,059.81)                     (10,434.00)                      
Purchase of intangible assets (22.02)                            (2.83)                               
Purchase of intangible assets under development (21.46)                            (12.69)                             
Proceeds from sale of intangible assets -                                 -                                  
Net cash used in investing activities (B) (30,966.78)                     (4,192.18)                        

C. Cash flows from financing activities
Proceeds from issue of equity shares (including premium) -                                 9.81                                
Proceeds from issue of compulsorily convertible preference shares (including premium) -                                 26,621.20                       
Share issue expenses (net) -                                 (408.94)                           
Repayment of debt securities (17,193.57)                     (8,143.82)                        
Proceeds from borrowings (other than debt securities) 7,31,659.08                    3,25,920.35                    
Repayment of borrowings (other than debt securities) (7,26,090.98)                  (2,61,258.15)                   
Proceeds of subordinated liabilities 461.88                            418.62                            
Payment of interest on lease liabilities (39.66)                            (30.43)                             
Payment of principal on lease liabilities (93.31)                            (96.62)                             
Net cash (used in)/ generated from financing activities (C) (11,296.56)                     83,032.02                       

Net (decrease)/ increase in cash and cash equivalents (A+B+C) (23,505.17)                     22,510.48                       
Cash and cash equivalents as at the beginning of the period 93,896.05                       55,656.06                       
Cash and cash equivalents as at the end of the period 70,390.88                       78,166.54                       

Components of cash and cash equivalents: [Refer Note 4]
Cash on hand 51.39                              142.49                            
Balances and deposits with banks 70,339.49                       78,024.05                       
Cash and cash equivalents 70,390.88                       78,166.54                       

Particulars



Notes:-

3

4

5

6

Amount 
(₹ in lakhs)

          8,128.35 

          8,128.35 

17.28

7

8

9

10

11

By order of the Board
For Arohan Financial Services Limited

Manoj Kumar Nambiar
Place: Kolkata Managing Director
Date: November 12, 2024 DIN: 03172919

CIN: U74140WB1991PLC053189; Website: www.arohan.in
Registered Office: PTI Building, DP Block, DP-9, 4th Floor, Sector - V, Salt Lake, Kolkata - 700091.

IND RR3 (50%-75%)

Particulars

Aggregate principal outstanding of loans acquired

Aggregate consideration paid

Weighted average residual tenor of loans acquired (in months)

(iv) (b) Security receipts (SRs) held and recovery ratings assigned to such SRs by the credit rating agency.

(iv) (a) The Company has not transferred NPA & SMA loans during the quarter ended September 30, 2024.

Total carrying amount of SRs held by the Company is ₹6,378.49 lakhs (gross book value: ₹8,378.49 lakhs, impairment allowance: ₹2,000 lakhs) as on September 30, 2024.

IND RR2 (75%-100%)

As at 
September 30, 2024

(₹ In lakhs)

                                     4,424.00 

                                     3,954.49 

Particulars

SRs under trust floated by asset reconstrustion companies
(ARCs) (FY 23-16)

Category of recovery ratings

SRs under trust floated by ARCs (FY 23-36)

On October 17, 2024, through an Order, the Reserve Bank of India (the 'RBI'), exercising its authority under section 45L(1)(b) of the Reserve Bank of lndia Act 1934, imposed certain
restrictions on the Company based on certain concerns observed during the annual inspection carried for the financial year ended March 31, 2023, directing the Company to cease and
desist from sanctioning or disbursing loans, effective from the close of business on October 21, 2024. The said restriction is in force until the Company takes remedial actions and
rectifies the deficiencies highlighted in the said inspection to the satisfaction of the RBI. However, these business restrictions do not prevent the Company from servicing its existing
customers or conducting collection and recovery processes in accordance with the extant regulatory guidelines.
In response to the RBI order, the Company has reviewed the implications of the said order and proposed remedial actions and communicated these measures in writing to the RBI on
October 24, 2024. Pending reply from the RBI on this communication, possibility and timing of resuming sanctioning and disbursing loans, and its consequential impact on the financial
results, if any, is not known.

The Company has allotted 15,00,000 equity shares of ₹10/- each to Arohan ESOP Trust at a price of ₹148.35 (including securities premium of ₹138.35 per share) aggregating to
₹2,225.25 Lakhs.

The figures for the quarter ended September 30, 2024 are the balancing figures between the half year ended September 30, 2024 and the quarter ended June 30, 2024. Further, the
figures for the quarter ended September 30, 2023 are the balancing figures between the half year ended September 30, 2023 and the quarter ended June 30, 2023.

The Company is engaged primarily in the business of financing and there are no separate reportable segments as per Ind AS 108-"Segment Reporting". The Executive Committee of
the Company has been identified as the Chief Operating Decision Maker ("CODM") pursuant to the requirements of Ind AS 108. The Company's operating segments are established in
the manner consistent with the components of the Company that are reviewed regularly by the CODM for the purpose of allocation of resources and evaluation of performance. The
Company does not have operations outside India and hence there is no external revenue or assets which require disclosure.

Information as required by Regulations 52(4) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended, is attached as Annexure 1.

The aforesaid unaudited financial results have been reviewed by the Audit Committee and approved by the Board of Directors of Arohan Financial Services Limited ('the Company') at
respective meetings held on November 11, 2024 and November 12, 2024.

(ii) The Company has not acquired any stressed loans during the quarter ended September 30, 2024.
(iii) The Company has acquired loans not in default during the quarter ended September 30, 2024.

Details of loan transferred/ acquired during the quarter ended September 30, 2024 vide RBI circular RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 on transfer of loan
exposures dated September 24, 2021 are given below:

The above unaudited financial results for the quarter ended September 30, 2024 and half year ended September 30, 2024 have been reviewed by B S R & Co. LLP, Chartered
Accountants; however the earlier three months quarter ended June 30, 2024, September 30, 2023; half year ended September 30, 2023 and year ended March 31, 2024 have been
reviewed/ audited by MSKA & Associates, Chartered Accountants, on which they had issued unmodified conclusion/ opinion.

The unaudited financial results of the Company have been prepared in accordance with Indian Accounting Standards ("Ind AS") notified under Section 133 of the Companies Act, 2013
("the Act") read with the Companies (Indian Accounting Standard) Rules, 2015 as amended by the Companies (Indian Accounting Standards) Amendment Rules, 2016 and Regulation
52 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended. Any application guidance/ clariffication/ directions
issued by Reserve Bank of India ("RBI") or other regulators are implemented as and when they are issued/ applicable.

(i) The company has not transfered any loans not in default through direct assignment transaction during the quarter ended September 30, 2024.



Annexure 1

Sl. 
No

 Particulars

A

B Debt service coverage ratio (2)

C Interest service coverage ratio (2)

D Debenture redemption reserve (3)

E Capital redemption reserve (3)

F

G Net worth (₹ in lakhs) (4)

H Net profit after tax (₹ in lakhs)

(i)  For the quarter ended 4,461.79             

(ii) For the half year ended 14,869.95           

I Earnings per share (in ₹)

(i) Basic

   For the quarter ended 2.93                    

   For the half year ended 9.75                    
(ii) Diluted

   For the quarter ended 2.92                    

   For the half year ended 9.73                    

J Current ratio (7)

K Long term debt to working capital (7)

L Bad debts to account receivable ratio (7)

M Current liability ratio (7)

N Total debts to total assets (5) 72.53%

O Debtors turnover (7)

P Inventory turnover (7)

Q Operating margin (%) (7)

R Net profit margin (%) (6)

(i) For the quarter ended 9.77%

(ii) For the half year ended 15.89%

S Sector specific equivalent ratios, as applicable

(i) Capital adequacy ratio (8) 30.21%

(ii) Gross stage 3 ratio (9) 1.51%

(iii) Net stage 3 ratio (10) 0.00%

(iv) Provision coverage ratio (PCR) (11) 100.00%

Notes:-
1 Debt - equity ratio = [debt securities + borrowings (other than debt securities) + subordinated liabilities] / (equity share capital + other equity).

2

3

4 Net worth is calculated as defined in section 2(57) of the Companies Act, 2013.

5 Total debts to total assets = [debt securities + borrowings (other than debt securities) + subordinated liabilities] / total assets

6 Net profit margin = net profit after tax / total income

7 The Company is a non-banking financial company registered under Reserve Bank of India Act, 1934, hence these ratios are not applicable.

8 Capital to risk-weighted assets is calculated as per the RBI guidelines.

9 Gross stage 3 ratio = Gross stage 3 loans exposure at default (EAD) / Gross total loans EAD

10
11

By order of the Board
For Arohan Financial Services Limited

Manoj Kumar Nambiar
Place: Kolkata Managing Director
Date: November 12, 2024 DIN: 03172919

Provision coverage ratio = Total impairment loss allowance for stage 3 / Gross stage 3 loan EAD

Ratio

Debt service coverage ratio and interest service coverage ratio are not applicable to NBFC registered with RBI as per Regulation 52(4) of SEBI Listing Obligations and Disclosure Requirements
Regulation 2015.

Capital redemption reserve/ debenture redemption reserve is not required in respect of privately placed debentures in terms of Rule18(7)(b)(ii) of Companies (Share Capital and Debenture)
Rules, 2014.

Net Stage 3 ratio= (Gross stage 3 loans EAD - impairment loss allowance for Stage 3 ) / (Gross total loans EAD - impairment loss allowance for Stage 3)

Not Applicable

Nil

Not Applicable

Outstanding redemable preference shares (quantity and value)

                                        Arohan Financial Services Limited                            
Disclosure in compliance with Regulation 52(4) of Securities and Exchange Board of India (Listing Obilgations and Disclosure Requirements) Regulations, 2015, as at September 30, 2024 

and for the quarter and half year ended September 30, 2024.

Debt-equity ratio (1) 2.86                             

CIN: U74140WB1991PLC053189; Website: www.arohan.in

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Registered Office: PTI Building, DP Block, DP-9, 4th Floor, Sector - V, Salt Lake, Kolkata - 700091.

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

1,80,753.33                 
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